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N i s s a n  S u p e r a n n u a t i o n  P l a n

INVESTMENT UPDATE
JUNE 2018 QUARTER

Dear Member,

Welcome to the latest  for the Nissan Superannuation Plan, keeping you up to date with what’s 
been happening in the financial markets and how the Plan’s investments and your super have performed during the 
June quarter. 

If you have any questions about your super, please contact a member of the Policy Committee.

Towers Watson Superannuation Pty Ltd

Quarter results
The Plan’s June quarter investment returns* for the: 

●● Growth option was 4.67%

●● Balanced 50/50 option was 3.24%

●● Cash option was 0.43%

Investment returns for the key asset classes for the quarter for:

●● Australian shares was 8.4%

●● International shares (hedged) was 3.6%

●● International shares (unhedged) was 5.5%

●● Global property (hedged) was 7.9%

●● Australian fixed interest was 0.8%

●● International fixed interest was 0.1%

●● Australian cash was 0.5%

* Net of investment fees and taxes. 

Please note that past investment performance is not necessarily 
an indication of future performance.
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Balanced 50/50

Cash

Plan investment performance  
Most share markets rebounded in the June quarter, a result 
welcomed by investors following the poor performance in 
the March quarter. When factoring in the Australian dollar’s 
movement against other currencies, international share markets 
recorded an overall gain of 5.5% for the quarter, with the US  
and UK shares being the top performers.

The Australian share market performed well, gaining 8.4%  
for the three months to June 2018 (as measured by the  
S&P/ASX 300 Accumulation Index). The Energy sector 
achieved a 19.8% return, fuelled by rising commodity prices 
and a weaker Australian dollar. Unsurprisingly, the impact of 
the royal commission has been far reaching for the Financials 
sector, with AMP’s share price falling by over 25% in April alone. 
Other notable events for the quarter included the delivery of the 
Federal Budget, which is expected to result in an increase in 
infrastructure spending.

The Reserve Bank of Australia Board maintained a similar outlook 
to previous quarters, keeping the official cash rate at 1.5%. The 
minutes of the Board’s June meeting noted the global economy 
had strengthened over the prior year and there was an increased 
demand for Australia’s resource exports and commodity prices. 
Overall, business conditions were perceived to be positive with 
growth supported by public spending and increased non-mining 
business investment. 

Australian GDP growth for the year to 31 March 2018 was 3.1%, 
exceeding consensus estimates.

The Australian dollar dropped against the US dollar, from  
76.65 US cents at the end of March to 73.91 US cents at  
June end. The Australian dollar, however, appreciated against the 
Chinese Yuan, the Japanese Yen, the Euro and the British Pound.

The Plan’s Growth and Balanced 50/50 options have made a 
solid start to the Plan’s year, with both options achieving strong 
results during the June quarter. 

The graph below shows the Plan’s net investment returns* for the three 
investment options for the quarter ended 30 June 2018 and for the year 
ended 31 March 2018.
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Your 2018 Annual Report is available
You will have recently received your Annual Review 
pack, which includes the Plan’s 2018 , 
together with your annual  for the 
year ended 31 March 2018. 

Inside the 2018 Annual Report, you will find:

●● A review of the Plan’s investment performance over the 
past 12 months, including how the Plan performed against 
other peer superannuation funds that have similar asset 
allocations.

●● A super update, including:

– A summary of the superannuation-related changes 
proposed in the 2018 Federal Budget;

– The latest tax thresholds.

●● An overview of how the Plan is managed. 

For an online copy of the 2018 Annual Report and other 
important information about the Plan, visit nsp.nissan.com.au.

Should you have any questions about the Plan or your benefits, 
please contact the Plan administrator on 1800 127 953. 
Members of the Policy Committee can also assist with general 
queries relating to the Plan. See nsp.nissan.com.au for  
more details.

The information in this publication is general information only and does not take into account your particular objectives, financial circumstances or needs. It is not personal 
or tax advice. Any examples included are for illustration only and are not intended to be recommendations or preferred courses of action. You should consider obtaining 
professional advice about your personal circumstances before making any financial or investment decision based on the information contained in this document. Investment 
returns can be positive or negative and are not guaranteed by the Trustee.

Issued in August 2018 by Towers Watson Superannuation Pty Ltd (ABN 56 098 527 256, AFSL 236049) as Trustee of the Nissan Superannuation Plan (ABN 24 774 305 410).

A reflection on 2017/18 
Plan~assets Membership*

* Membership totals include members who have left Nissan but have elected to continue membership in the Retained Benefits Division.

Note: Investment returns are net of investment fees and taxes. Between 1 July 2013 and 30 June 2016, net investment returns also allowed for the build up of the Operational Risk Financial Requirement reserve.* The Balanced 50/50 and Cash investment options were introduced on 1 April 2012 and therefore returns are for the six-year period since inception.

The~Plan's~performance~at~31~March
Past performance is not necessarily a  reliable indicator of future performance.

Welcome to the Annual Report for members of the Nissan 
Superannuation Plan (‘the Plan’) which updates the Plan’s 
investment performance for the year to 31 March 2018 and 
notes key events in super and the Plan over the year. 
2017/18 performance
The Plan’s investments produced mixed results over the year. After coming off  
a strong year, Australian shares delivered a modest return of around 3%.  
High-performing sectors such as energy (+11%) and resources (+16%) 
contributed positively to this result. However, some large sectors of the market 
performed poorly, such as financials (-7%) and telecommunications (-26%). The returns from international shares were again strong this year with the index 
rising between 11% and 13% depending on whether the international share 
portfolios hedged currency exposure. The US share market was up 12% whilst 
the Japanese share market rose 19%.
Rising global interest rates had a marked effect on assets that are sensitive to 
interest rate changes, such as property and fixed interest. The Plan achieves  
its property exposure through global listed property and this sector recorded  
a marginal loss over the year. The Plan’s fixed interest holdings have their capital 
values negatively affected when interest rates rise. Both locally and globally fixed 
interest holdings produced modest gains, returning around 3% for the year.The Plan’s Growth option returned 6.25% for the year (after investment fees  
and taxes) while the Balanced 50/50 option returned 5.01%. The Growth  
option benefitted from its higher exposure to international shares whilst the 
Balanced 50/50 option was held back by its exposure to fixed interest and  
cash where the returns were low. However, with the inflation rate in Australia  
still running at less than 2% per year, the Plan continues to grow your super  
in real terms.

See the chart to the right for each option’s performance during the year 
and over the longer term. More details on your returns are on pages 2 
and 3. To see how the Plan invests its assets, see pages 4 to 7.If you are a Defined Benefit member, the defined benefit part of your super is 

generally not affected by investment returns, but instead is linked to your salary. 
However, Accumulation accounts and any additional voluntary contributions and 
rollovers you have receive investment earnings of your selected option. These 
may be negative at times. 

Proposals in the 2018 Federal BudgetA number of super-related changes were proposed in the 2018 Federal Budget. 
Read page 8 for a summary of the key changes and how they may affect you. Often people develop an interest in super when they are nearing retirement. 
However, the long-term nature of super means it’s important to understand  
super at every stage of your life and not just leave it until you are close to  
needing your super. We encourage you to take the time to read this year’s  
Annual Report to see how the Plan is supporting your retirement journey.As Trustee, our role is to manage the Plan for your benefit. As always, we 
welcome your questions and feedback. Our contact details are on the  
inside cover.

The Trustee
Nissan Superannuation Plan
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Your investment options

Growth

Balanced 50/50
Cash

What are the investment objectives for this option?
Real Return Objective

 ~ To achieve a return (net of tax and investment fees) of at least 3% p.a. in excess 
of inflation (as measured by the Consumer Price Index (CPI)) over rolling 5-year 
periods.

Downside Risk Objective
 ~ To limit the probability of a negative return over rolling 1 year periods to 

approximately 1 year in 4.
Likely 1 in 20 year adverse return
-14.3%

Real Return Objective
 ~ To achieve a return (net of tax and investment fees) of at least 2.5% p.a. in excess of inflation (as measured by the Consumer Price Index (CPI)) over rolling 5-year periods.Downside Risk Objective

 ~ To limit the probability of a negative return over rolling 1 year periods to approximately 1 year in 5 to 6.
Likely 1 in 20 year adverse return
-8.4%

Real Return Objective
 ~ To achieve a return (net of tax and investment fees) equal to the Bloomberg AusBond Bank Bill Index.

Downside Risk Objective
 ~ To prevent negative returns over any 1 year period.Likely 1 in 20 year adverse return

N/A

What investment strategy  does this option use?
To invest around 75% in growth assets and 25% in income assets. 

To invest around 50% in growth assets and 50% in income assets. To invest 100% in cash.

How is the option invested  at 31 March?                  2018 
                   2017

             2018 
             2017                 2018  

                   2017

Asset allocation range

Exposure ranges
Growth assets 70% to 80%
Income assets 20% to 30%

Growth assets 45% to 55%
Income assets 45% to 55% Growth assets 0%

Income assets 100%

Australian~shares 16%~to~30%International~shares~(hedged)~ 5%~to~19%International~shares~(unhedged)~ 5%~to~19%Global~listed~property 0%~to~10%Australian~fixed~interest 10%~to~30%International~fixed~interest 10%~to~30%Cash
0%~to~35%

Cash
100%

Defined Benefit members
If you are a Defined Benefit member, your defined benefit (including the compulsory member contributions you make) is invested in the Balanced 50/50 option. Your 3% Productivity account is also invested in the Balanced 50/50 option as it forms part of the defined benefit calculation which is used to ensure that all benefits payable from the Plan meet Superannuation Guarantee obligations. If you have  a Surcharge Offset account, this is also invested in the Balanced 50/50 option.

Defined Benefit members have investment choice for additional voluntary contributions and rollover accounts (if any).
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N i s s a n  S u p e r a n n u a t i o n  P l a n

~~ Growth~option~crediting~rate~6.25% 
~~ Net~assets~in~the~Plan~are~$31.4 million~
~~ 2018~Federal~Budget~update – see page 8

2018


