
Quarter results
The Plan’s June quarter investment returns# for the: 

●● Growth option was 9.20%
●● Balanced 50/50 option was 6.32%
●● Cash option was 0.05%

Investment returns for the key asset classes for the 
quarter for:

●● Australian shares was 16.8%
●● International shares (hedged) was 17.8%
●● International shares (unhedged) was 5.9%
●● Global listed property (hedged) was 8.8%
●● Australian fixed interest was 0.5%
●● International fixed interest was 2.3%
●● Cash was 0.1%

# Net of investment fees and taxes. 

Please note that past investment performance is not necessarily  
an indication of future performance.

Plan investment performance  
Globally, the June 2020 quarter was again dominated by 
the coronavirus pandemic. While there was a significant 
economic downturn in March and leading into April, the 
situation improved by June as many countries began to ease 
restrictions. Most governments and central banks ramped 
up their policy responses to try to mitigate the spread and 
impact of COVID-19 and stimulate the economy. As a result, 
international share markets rebounded, with the MSCI World 
Index ex-Australia rising by 17.8%* over the quarter. 

Despite high US unemployment and negative growth in 
the March quarter, the US share market ended the quarter 
20.5%* higher (S&P 500 Composite Index). Interest rates  
in the US were left unchanged and are expected to stay  
low for an extended period.

In Europe, shares rose by 17.4%* over the quarter. The 
European Central bank expanded its program to further 
stimulate the economy. The Chinese share market saw 
positive returns over the quarter, as manufacturing  
continued to recover from its record low in February 2020.

The Australian economy contracted in the March quarter  
due to bushfires and COVID-19, and data is expected to 
show that the economy has gone into recession. April was 
a low point as lockdowns were strictly enforced, however 
manufacturing activity, business confidence and consumer 
confidence started to improve over May and June as 
restrictions eased and support measures such as  
JobKeeper payments commenced.

The Australian share market rebounded over the June quarter, 
returning 16.8% (S&P/ASX 300 Accumulation Index) and 
reversing a significant portion of the losses from the previous 
quarter. The Reserve Bank of Australia left interest rates 
unchanged in June. In its May outlook, the RBA stated that  
it expects the global economy to contract sharply in the first  
half of 2020 and Australian unemployment to rise to 10%.

The Australian dollar rose against the US dollar, from  
61.75 US cents at the beginning of April to end June at  
69.02 US cents. The Australian dollar also appreciated against 
other major currencies. The rapid rise in the Australian dollar 
undermined the returns from international share markets.  
For example, while the return from international share markets 
for the quarter was 17.8% (before taking into account the 
currency movement), when expressed in Australian dollars this 
return reduces to 5.9%. Hedging separates the investment from 
currency movements. Most of the Plan’s international shares 
are unhedged, i.e. are subject to currency movements, and have 
therefore been adversely affected by the appreciation of the 
Australian dollar over the quarter.

* Returns from international shares are expressed in local currency terms  
(i.e. returns do not take into account movements between the Australian dollar 
and other currencies).

The graph below shows the Plan’s net investment returns# for the three 
investment options for the quarter ended 30 June 2020 and the year ended  
31 March 2020.
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INVESTMENT UPDATE
JUNE 2020 QUARTER

Dear Member,

Welcome to the latest  for the Nissan Superannuation Plan, keeping you up to date with what’s 
been happening in the financial markets and how the Plan’s investments and your super have performed during the 
June quarter. 

If you have any questions about your super, please contact a member of the Policy Committee.

Towers Watson Superannuation Pty Ltd
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Should you have any questions about the Plan or your benefits, please contact the Plan administrator 
on 1800 127 953. Members of the Policy Committee can also assist with general queries relating to 
the Plan. See nsp.nissan.com.au for more details.

The information in this publication is general information only and does not take into account your particular objectives, financial circumstances or needs. It is not personal 
or tax advice. Any examples included are for illustration only and are not intended to be recommendations or preferred courses of action. You should consider obtaining 
professional advice about your personal circumstances before making any financial or investment decision based on the information contained in this document. Investment 
returns can be positive or negative and are not guaranteed by the Trustee.

Issued in August 2020 by Towers Watson Superannuation Pty Ltd (ABN 56 098 527 256, AFSL 236049) as Trustee of the Nissan Superannuation Plan (ABN 24 774 305 410).

Your 2020 Annual Report 
By now you will have received your Annual Review 
pack, which includes the Plan’s 2020 Annual Report 
and your annual Benefit Statement for the year ended 
31 March 2020.

This year’s Report includes:

●● A summary of the Plan’s investment performance;

●● The feature article, “COVID-19 and your super” about 
important points to remember when investment markets 
are highly volatile; and

●● Information about how the Plan is managed. 

Did you know that your 2020 Annual Report is also available 
online? Visit nsp.nissan.com.au for a copy (under the 
‘Disclosures’ tab) or to access other important information, 
documents and forms relating to the Plan. 

We encourage you to read the Report carefully and contact 
the Plan administrator on 1800 127 953 if you have any 
questions. 

N i s s a n  S u p e r a n n u a t i o n  P l a n

~~ Investment~performance~– see page 2~ 

~~ Net~assets~in~the~Plan~are~$29.5 million~

~~ COVID-19~and~your~super~– see page 8 

FEATURE

COVID-19 AND YOUR SUPER 
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Apart from being a major health issue, COVID-19 has also created extreme volatility in share markets around the world. We understand 
that you may be concerned about negative superannuation returns over the short term. 

How investment markets perform affects the value of your super accounts. If you are a Defined Benefit member, the defined benefit 
part of your super is generally not affected by investment returns, as it is instead linked to your salary. 

At times of high market volatility, it is important to keep in mind that for most people super is a long-term investment. Even if you 
are close to retirement, you will still need to keep investing your money once you have retired so that it generates income for your 
retirement. Also remember:

The Trustee continues to work closely with its investment consultants to monitor market developments and is committed to providing 
competitive retirement outcomes for members of the Plan.

Share markets  
have seen shocks 
like this before

What we do know from past 
volatility, such as the 2007 
Global Financial Crisis, is that 
markets do eventually recover. 
However, the timing is always 
hard to predict. 

While share prices can be 
subject to large ups and 
downs from time to time, 
shares have generally earned 
the highest return of all asset 
types over the long term.

1 2
The Trustee is 
monitoring your super 
investments closely

The Trustee has strategies 
in place to achieve specific 
performance goals for each 
of the Plan’s investment 
options over the long term. 
These strategies consider the 
probability of negative returns 
every now and then, as we are 
seeing now.

In addition, the Plan’s Growth 
and Balanced 50/50 options 
are well diversified, so they are 
invested in different types of 
assets, not just shares.

3
Think carefully 
before changing 
investment options

Whilst you may wish to review 
how your super is currently 
invested, remember that for 
most members, super is an 
investment for the long term 
in which case there is time to 
wait for markets to recover. 

Before you make changes to 
how your super is invested, 
we recommend you consult 
a licensed financial adviser – 
see page 10 for details.


